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Decidingwhereto
stakeyourclaim

“Today’skeyeconomicfactors-talent,innova-
tion,andcreativity-arenotdistributed
evenlyacrosstheglobaleconomy.Theyconcen-
trateinspecificlocations.Intoday’screative
economy,therealsourceofeconomicgrowth
comesfromtheclusteringandconcentration
oftalentedandproductivepeople.Thecluster-
ingforcemakeseachofusmoreproductive,
whichinturnmakestheplacesweinhabitmuch
moreproductive,generatinggreatincreases
inoutputandwealth.”

SosaysRichardFlorida,authoroftheinter-
nationalbestseller“Who'sYourCity?”Giventhe
latesttechnologicaladvancements,it'sfashion-
ablethesedaystoassumewecanallworkfrom
anywhere,butFloridapointsoutthatpeoplestill
tendtoclusterinparticularareas,andthatthat
clusteringleadstoasynergyofcreativityand
productivitygreaterthanthesumofitsparts.

Anidealjumping-offpoint

Istanbulisoneexampleofsuchacluster.Itis
theheartofTurkey'sbusinesslife,anditattracts
talentedpeoplefromaroundtheregion.Overthe
pastsevenyearsespecially,moreandmorein-
ternationalcompanieshavedecidedtoplace
theirregionalheadquartersinIstanbul.Thecity
hasseveraladvantages,fromitstalentedhuman
capitaltoitslogisticalstrengths.Manycompa-
niesseeitasanidealjumping-offpointforac-
cesstoagrowingmarket,andsotheycomehere
andcreateevenstrongerclustersoftalent.

Entrepreneurscantakeadvantageofthisclus-
tering,too.Forexample,ifyouwanttobuildyour
own"lifecoaching"business,big,vibrantcities
likeIstanbulorAnkaracanbeagreatplaceto
start.Thestressesoftraffic,thelongworking
hours,thedemandsoffamilyandkids-people
hardlyhaveanytimeleftforthemselves.Inan
environmentlikethis,manylookforwaystogive
freshdirectiontotheirlives,andsoalifecoach
willfindconcentratedgroupsofpeoplewhoare
opentowhatheoffers.Ofcourse,incitieslike
thesethecoachwillalsofindmorecompetition,
butthatwilljustpushhimtoexperimentandde-
velopnewwaystostandoutfromthecrowd.

Therearemanydifferentkindsofclusters.
Thereareclustersofcreativetalent.Clusters
ofresearchanddevelopment.Clustersof
vendorsandclustersofcustomers.Often,differ-
entclusterswilloverlapinthesamecity,but
notalways.Inthosecases,youhaveto
choosewhichkindofclusteryouconsidermost
important,andthespiritofyourbusiness
willbeaffectedaccordingly.

Othercriteriagointochoosingalocation,
though,besideswherearethebiggestclustersof
customersorbusinesstalent.InTurkey,themost
obviousclusterformostthingsbusinessisIstan-
bul,butmanyentrepreneursfeelthatthatkind
ofconcentrationcomesatagreatcost,andthey
choosetostarttheirbusinesseselsewhere.

Lessrivalrybeneficial
atthestart-upphase

Forexample,‹zmirisnotknownforitshuge
commercialpotential,butithasamorerelaxed
lifestyleandlesstraffic,whichleadstolessstress.
Ifyouareanentrepreneurchoosingalocationfor
yournewbusiness,considerthatthehigherqual-
ityoflifemightunlockacreativespiritthatwould
besquelchedbyalargercity.Plus,youmayfind
thereislesscompetitionthere,andthatcould
worktoyouradvantagewhenyouareguiding
yourbusinessthroughtheespeciallydelicate
startupphase.Beingsurroundedbylesscompet-
itivenoisecanalsoallowyoutomakeanamefor
yourself,ratherthanjustbeingyetanotherser-
viceproviderinafar-toocompetitivecity.

Entrepreneurs’naturalcourageandcuriosity
enablethemtospotopportunityinenvironments
whereothersmightnotseeit,andthatincludes
goingwheretheclustersarenot.Aninterna-
tionalmegacorporationchoosingitsnextre-
gionalheadquartersmightconsiderIstanbulthe
promisedland,butanentrepreneurmightseeIs-
tanbulasacrazyplacetostart,andasmalltown
insoutheastTurkeyasideal.Beawareoftheben-
efitoftheclustersaroundyou,butdon'tforget
thatmosthiddenopportunitiesliewhereyou
leastexpecttofindthem.
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www.bluepoint.com.tr
ARNAVUTKÖY:110sqmapartment,2bedrooms+study,amazingBosphorusview....................................€2.500._
ARNAVUTKÖY:260sqm4bedrooms,fullactivities...............................................................$6.500._
BEBEK:260sqmapartment,4bedrooms,spectacularBosphorusview,security,parking,terrace...........................$9.500._
BEBEK:(MayaResidenceCompound)Luxuriousapartments..................................from$2.500._upto.....$15.000._
BEBEK:210sqmapartment,4bedrooms,terrace,security,amazingBosphorusview....................................$7.000._
BEBEK:170sqmapartment,3bedrooms,niceview,swimmingpool,terrace,garden....................................$3.900._
BEBEK:200sqmapartment,3bedrooms,spectacularview,hugeterrace,garden,swimmingpool.........................$5.500._
BEBEK:240sqmapartmentinaleafycompound,5bedrooms,swimmingpool,balcony.................................$4.000._
BEBEK:110sqmapartment,2bedrooms,Bosphorusview,privatewharf..............................................$5.000._
BEBEK:310sqmSplitVilla,4bedrooms,maidsroom,terrace,parking,swimmingpool,Bosphorusview...................$6.500._
C‹HANG‹R:240sqmapartment,5bedrooms,garage,terrace,recentlyrenewed........................................$5.500._
C‹HANG‹R:140sqmapartment,2bedrooms+study,terrace,spectacularBosphorusview...............................€2.600._
ÇIRA⁄AN:210sqmapartment,4bedrooms,terrace,Bosphorusview................................................$5.000._
EM‹RGAN:400sqmVilla4bedrooms,garden,swimmingpool,tenniscourt...........................................$5.000._
EM‹RGAN:380sqmVilla,3bedrooms,terrace,swimmingpool,garden,garage.......................................$5.400._
EM‹RGAN:420sqmVilla,5bedrooms,swimmingpool,garden,quiteandleafyarea...................................$7.500._
EM‹RGAN:280sqmattachedVilla,4bedrooms,swimmingpool,garden,Bosphorusview..............................$8.400._
EM‹RGAN:270sqmapartment,4bedrooms,spectacularBosphorusview,terrace......................................$6.500._
EM‹RGAN:350sqmapartment,5bedrooms,swimmingpool,amazingBosphorusview,garden..........................$7.000._
ET‹LER:(Sar›KonaklarCompound)apartments,withallactivities..............................from$3.000._upto......$6.000._
GÜMÜfiSUYU:210sqm,4bedrooms,,Bosphorusview..........................................................$4.000._
KEMERCOUNTRY:Villas250-800sqmwithallactivities..................................from$4.000._upto....$12.500._
MAÇKA:120sqmbrandnewprestigiousapartment,2bedrooms....................................................€2.000._
ORTAKÖY:160sqmapartment,3bedrooms,swimmingpool,garage,Bosphorusview..................................$4.500._
TARABYA:400sqmVillawithinacompound,privategardenandswimmingpool......................................$8.500._
TARABYA:650sqmVilla,5bedrooms,2livingrooms,privateswimmingpoolandgarden,indoorgarage...................$8.500._
TARABYA:410sqmVilla,4bedrooms,garden,swimmingpool,Bosphorusview.......................................$8.500._
ULUS:340sqmapartmentinacompound,4bedrooms,maidsquarter,garden,swimmingpool,seaview.................$10.000._
ULUS:250sqmapartmentwithinacompound,4bedrooms,Bosphorusview,swimmingpool,...........................$7.500._
ULUS:(Compound)flats,200-390sqmwithallactivities....................................from$3.000._upto.....$5.500._
ULUS:(PlatinCompound)Luxuriousflatswithallactivities...................................from$4.000._upto....$12.500._
YEN‹KÖY:420sqmVillawithinacompound,4bedrooms,privategarden,pool,tenniscourt.............................$7.500._
YEN‹KÖY:140sqmapartment,2bedrooms,garden,swimmingpool,Bosphorusview...................................$4.700._
ZEKER‹YAKÖY:Villaswithgardenandswimmingpool......................................from$2.000upto......$6.000.-

FORSALE
ÇENGELKÖY:Ajewelonthewater:270sqm,6bedrooms,garden,swimmingpoolprivatewharf$3.975.000.-

GÜMÜfiSUYU:160sqmapartment,3bedrooms,spectacularBosphorusview.............................$550.000.-
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The‘sectors’pageofHürriyetDNisthevenueofourweeklyexplorationofthedeeperdynamicsinTurkey’seconomy *

Entrepreneurs’naturalcourageand
curiosityenablethemtospotoppor-
tunitiesinenvironmentswhereoth-
ersmightnotseethem,andthat
includesgoingwhereclustersarenot

Venturecapitalfaces
fundingdroughtinUS GLENCHAPMAN

SANFRANCISCO-AgenceFrance-Presse

ThenumberofU.S.venturecapi-
talfirmsthatraisednewinvest-
mentmoneysanktoa15-yearlow
inthelastfiscalquarterasa
droughtoffundingthreatenedin-
novationaroundtheworld.

Approximately$1.56billion
wasraisedbyatotalof17venture
capitalfirmsinthethirdquarterof
2009,thesmallestsuchshowing
since1994,accordingtofiguresre-
leasedlastweekbyThomson
ReutersandtheNationalVenture
CapitalAssociation,orNVCA.

Theamountofmoneypumped
intoventurecapitalfunds'coffers
lastquarterwasthelowestsince
thefirstquarterof2003when938
milliondollarswasraised,accord-
ingtoReutersandtheNVCA.

"Theventurecapitalbubble
hasburst,"saidAdeoRessi,
founderofTheFunded.comonline
communitydevotedtoratingen-
trepreneurfundingsources.

"Iconsiderthisthefirstdark
signofreallybadcollapsecoming
in2010.Thesystemneedsnew
moneytofundnewideasorthe
worldwillfaceabreakdowninin-
novationby2012."

Crisisstillaffectsstrategies

Theamountofnewinvestment
cashbroughtinbyventurecapital
firmshassunkeachquartersince
thestartof2009,accordingto
ReutersandtheNVCA.

"Manylimitedpartnersarestill
determiningtheirlongtermstrate-
giesinthewakeofthepastyear'sfi-
nancialcrisisandthatslowsthe
processdownconsiderably,"said
NVCApresidentMarkHeesen.

TheNVCAexpectscommit-
mentofinvestmentdollarsto"re-
mainmodest"throughtheendof
thisyearandbeginagradualin-
creasein2010.

Ressipaintedagrimmerpic-

ture,sayingthatitis"nearlyim-
possible"forventurecapitalfunds
toraisenewinvestmentcashand
thatreservesaredwindling.

Makingthesituationworsefor
entrepreneursisthatbiginvestors
suchasuniversitiesandpension
plansarebailingoutofventure
capitalfundstogettheirhandson
cashtocoverdebtorotherobliga-
tions,accordingtoRessi.

Forexample,StanfordUniver-
sityisreportedlysellingabillion

dollarsininvestmentsincludingpri-
vateequitypositionstoraisecash.

"Majorinstitutionsaredump-
ingprivateequitypositions,allow-
ingsmartinvestorstobuyventure
capitalpositionsforpennieson
thedollar,"Ressisaid,addingthat
partnersinventurecapitalfirms
aresellingstakestogetcash.

"So,potentialnewmoney
intonewventurecapitalfunds
canbuyoldventurecapitalposi-
tionsonthecheap."

TheFunded.comlisted336
suchfirmsasnolongermakingin-
vestmentsandsaidthat200ven-
turecapitalistshaveleftthe
businessinthepastyear.

"Smartpeopleseethatthe
boatissinking,andtheytryto
getofffirst,"Ressisaid."Nobody
wantstobeoneof10,000ven-
turecapitalistsseekingajobin
sixmonths."

Entrepreneursrealizethat
capitalisscarceandareresorting
toself-fundingorwooing
"angel"investors.

"It'sareallydirecircumstance
rightnow,"RessitoldAgence
France-Presse."Ultimately,inno-
vationwillsuffer."

SymptomsbeingseeninU.S.
venturecapitalmarketsbodeillfor
thehealthofstartupsworldwide.

"Thecapitalsourcesforven-
turefirmsareglobal,andtheyall
tendtomakethesamemistakes
andpursuethesamestrategies,"
Ressisaid."Theproblemisthe
samealmosteverywhereinthe
world;noregion'sventureindus-
trywillbespared."

Investmentdollarswillstillbe
foundforsignificanttechnologies
withstrongpotential,saidDavid
Charron,associatedirectoratthe
LesterCenterforEntrepreneur-
shipandInnovationattheUni-
versityofCalifornia,Berkeley.

"Insomerespectsit'sabetter
situationforentrepreneursbe-
causetheamountofcompetition
isless,"CharrontoldAFP."Ifyou
cangetfunding,itisagreattime
tostartacompany."

Charronagreedthatthedrop
inventurecapitalfundsisadark
sign,butbelievesitwillslow,not
stop,thepaceofinnovation.

"Thinkofitlikeateakettle,"
Charronsaid."Ifyouturnthe
heatdownonthekettleitdoes-
n'twhistleasloudly,butthe
waterisstillboiling."

‹ZM‹R

AnatoliaNewsAgency

SpeakingattheopeningoftheIn-
ternationalEntrepreneurship
Congressheldbythe‹zmirUniver-
sityofEconomics,Temel
Müftüo¤lu,professorofEconomic
andAdministrativeSciencesat
BaflkentUniversity,saiden-
trepreneurshipshouldberegarded
asaprofession.

Previously,steelandenergy
constitutedthemainelementsofa
country’seconomicpower.Human
resourceswereheldinlowerregard,
Müftüo¤lusaid.“Mindgrease”is
preferredover“elbowgrease”in
today’seconomies,hesaid.Inthe
future,technocratsanden-
trepreneurshipwillbethetwomost
importantbranchesofbusiness,ac-
cordingtoMüftüo¤lu.

Despitetheacknowledgedim-
portanceofentrepreneurship,itis
notclearhowtocreateen-
trepreneurs,Müftüo¤lusaid.Euro-
peanyouthhavelosttheambition
towork,butthereisdynamism
amongpeopleofFarEasternorigin
intheUnitedStates,hesaid,adding
thatthenumberofyoungen-
trepreneursisrisinginTurkey.De-
spitetheincreaseinthenumberof
entrepreneurs,therearedeficiencies
inthequalityofthesepeopleandin
securingemployment,hesaid.A
rapidlyincreasingentrepreneur
populationconstitutesacrucialpo-
tentialforTurkey,headded.The
congressistoendOct.16.

Anew
profession
emerging

CHANCE:Arapidlyincreasing
numberofentrepreneursconstitutes
acrucialpotential,saysMüftüo¤lu.

Theamountraisedbyatotalof17USventurecapi-
talfirmsinthethirdquarterofthisyearisthesmall-
estsince1994.Theventurecapitalbubblehasburst,
saysthefounderofaportalonfundingsources

RAISINGCASH:
StanfordUniversityis

reportedlysellinga
billiondollarsin

investmentsincluding
privateequitypositions

toraisecash.

Companyexports
specialprayerrug ‹ZM‹R

AnatoliaNewsAgency

AnentrepreneurfromtheAegean
cityof‹zmirhasfoundhimselfthe
headofanexportcompanyina
shorttimeafterhedesignedaspe-
cialprayerrugforhismother.

AdnanPiriflandesignedthe
prayerrugtoabatehismother’s
kneepainwhilesheperforms
“namaz,”meaningtobow,whichis
oneoftheritesofIslamtobeper-
formedfivetimesadaybypractic-
ingMuslims.Upontheattentionthe
rugreceived,Piriflanimprovedhis
designsandlaunchedexports.

Piriflandesignedabag-like
portableprayerrug,whichissup-
portedwithorthopedicmaterialsfor
thekneeandbrowparts,forhis
motherwhowenttopilgrimagein
2007,hesaid.Theideahaschanged
hislifeinaveryshorttime,he
added.WhenPiriflan’smothersaid
theprayerrugdesignattractedat-
tentionfrompeoplefrommany
othercountriesduringthepilgrim-
age,Piriflanimprovedhisdesignand
obtainedapatentinApril.Healso
ownstheinternationalpatentofthe
portableandorthopedicprayerrug.

Afterreceivedthepatent,hesaid,
helaunchedmassproduction.The
firstexportagreementwasmade
withGermany,hesaid,addingthat
hekeepsalsointouchwithsome
companiesfromSaudiArabia.The
totalweightoftheprayerrug,which

canbecarriedasabag,doesnotex-
ceed700grams,saidPiriflan,adding
thattheproduct,whichwasde-
signedparticularlyforpilgrimage,
canalsobeusedathome.

“TheresponsesIreceiveden-
couragedmetoimprovemydesign
anddosomeresearch.Iobserved
thatonlythecolorsandmodelsof
therugsarechanging.However,
particularlyduringpilgrimage,the
prayerisperformedonmarbleorin
openairarea,andmostofthepeo-
pleareold,”hesaid.“So,Itriedto
supportthekneepartsoftherug
withorthopedicmaterialsasifthere
wereapillow.Also,wecanmakeit
thickerdependingonpeople’s
weightorpain.Mydesignissuitable
forthosewhohavearthralgia.”

ATTRACTION:Aportableprayer
rug,whichissupportedbyorthope-
dicmaterials,hasdrawnhighinterest.
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